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INITIA TIVE MEASURE TO BE SUBMITTED D '., . 




The Attorney-General has summarized the proposed amendment as follows: 
, 
"STATE TAXATION OF HIGHWAY TRANSPORTATION COMPANIES. Initiative . 
measure adding Section 15 to Article XUI of Constitution. Requires companies owning or 
operating, as common carriers, upon public highways, jitney buaaes, stages or motor vehicles, 
to pay annual state tax upon their operative property of four per cent of their gross receipts 
from operations, in lieu of ~ll other taxes and licenses thereon except ad valorem tax to 
meet deficiencies or to pay bonded indebtedneaa, outstanding November 4, 1924, of 
• 
political subdivisions; empowers legislature by two-thirds vote to change such percentage." 
STATE OF CALIFORNIA'i 
...................................................... County of 
- - T.-o -,.-.... ,. a . ~.,I'-·f'··· ,.,~/;-l.· •. _____ .• _ ••••• _ ••• _ •• _ ••• ,.r: •••••••• ••••• "'..44 ... -. J • .r. V. _. ___ •. _______ •••• __ •• _ ••••••••••••••• 
ss. 
To the Honorable Secretary of State of the State of California: 
We, the undersigned, registered, qualified electors of the State of California, residents of 
............................................... _ .............................................. _ ......... County, present to the Secretary of State this 
petition and request that a new section, to be called Section 15 be added to Article XIII of the Con-
stitution of the State of California, as hereinafter set forth, be submitted to the people of the 
State of California for their approval or rejection, at the next ensuing general election, or as pro-
vided by law. The full text of the proposed amendment is as follows: 
The People of the State of California do enact as follows: 
A new section to be called Section 15 is hereby added to Article XIII of the Constitution of 
the State of California, said section to read as follows: 
ART! CLE XIII. 
Section 15. Taxes levied, assessed and collected as hereinafter provided upon companies 
owning, operating or managing any automobile, jitney bus, auto truck, stage or auto stage used in 
the business of transportation of persons or property as a common carrier for compensation over 
any public highway in this state between fixed termini or over a regular route and not operating 
exclusively within the limits of an incorporated city or town or a city and county, other than busses 
used exclusively for the transportation of pupils to or from any public school, shall be entirely and 
exclusively for state purposes, and shall be levied, assessed and collected in the manner herein-
after provided. The word "companies" as used in this section, shall include persons, partnerships, 
joint stock associations, companies and corporations. 
(a) All such companies shall annually pay to the state a tax upon their franchises, cars, 
equipment, and other property, or any part thereof, used exclusively in the operation of their busi-
ness in this state, equal to four per cent of the gross receipts from operations of such companies, and 
each thereof, within this state. 'When such companies are operating partly within and partly with-
out this state, the gross receipts within this state shall be deemed to be all receipts on business be-
ginning and ending within this state, and a proportion, based upon the proportion of the mileage 
within this state to the entire mileage over which such business is done, of receipts on all business 
passing through, into, or out of this state. . . 
Such taxes shall be in lieu of all other taxes and licenses, state, county and municipal, upon 
the property above enumerated of such companies; provided that nothing herein.shall be construed 
to release any such cO!llpany from the payment of any amount to be paid or required by law to be 
paid for any special privilege or franchise heretofore granted by any of the municipal authorities 
of this state. 
The revenues from the taxes provided for in this section shall be used for the current expen-
ditures of the·state, or such special funds as may b~ provided by law. In the event that the above 
named revenues together with all other state revenues are at any time deemed insufficient to meet 
the annual expenditures of the state, there may h2 levied in the manner to be provided by law, a tax, 
for state purposes, on all the property in the state, including the classes of property enumerated in 
this section, sufficient to meet the deficiency. All property enumerated in this section shall be sub-
ject to taxation, in the manner provided by law, to pay the principal and interest of any bonded 
indebtedness created and outstanding by any city, city and county, county, town, township or district 
on the 4th day of November, One Thousand Nine Hundred Twenty-four. The taxes so paid for prin-
cipal and interest on such bonded indebtedness shall be deducted from the total amount paid in taxes 
for state purposes. 
(b) All the provisions of this section shall be self-executing, and the legislature shall pass aJI 
laws necessary to carry this section into effect, and shall provide for the valuation and assessment 
of the property enumerated in this section, and shall prescribe the duties of the State Board of ~qual­
ization and any other officers in connection with the administration thereof. 
The rates of taxation fixed in this section shall remain in force until changed by the legisla-
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